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LAST WEEK Ed Miliband unveiled Labour's new policy thrust to reward
good companies and penalize bad ones. The idea provoked generally
negative business comment, much of it with a ‘hot air' theme.
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As someone keen to promote responsible business, I'm inclined to pause
before dismissing it as another short-lived Big Idea.

The two key questions it poses are: what distinguishes good from bad and
what would these rewards/penalties be?

As for the first, the distinction is clearly broader than the simplistic
"apprentices good, private equity bad" which came out of the speech.
Some private equity firms can be good businesses, depending on what
they do with the assets they buy.

Some companies that employ apprentices have been found to pay bribes
to get business. In fact the party leader was quick to clarify that his
speech contained examples (easy targets, given his audience) rather than
a blueprint for policy.

So what is a ‘good' business? We would argue that responsibility is at the
core of good business. A responsible business tries to be fair to its
stakeholders as a whole, namely its own employees, its customers and
suppliers, as well as taking care about the environment and the
community where it operates.

A business needs to be successful commercially, and hence create value
and jobs, while taking responsibility for all its actions wherever they are
carried out. It should be transparent, honest and accountable.

The Milton Friedman days, when the social responsibility of a company
was to make profits, are long gone, because the few who still think like
that have been in hiding for the last three years.

The complexity and variety of what constitutes good would suggest that
the rewards and incentives can't be a silver bullet, like a tax break, but

Print Send Save

Share Digg Tweet

Have similar articles
sent directly to your
inbox

2‘ Daily Newsletter

Sign up

Related briefings
Accountancy Update —
navigating through the storm

Audit's role in the current
financial crisis

Accountancy update - FSA
talks tough about auditors and
actuaries

You may also like
New Model Audit: It's a scary
world out there

Miliband wants more tax on
'predator' companies

Economic recovery
'jeopardised’ by simpler SME
reporting

VAT rules on financial advice
need clarifying

Profile: Andrew Pianca, chief
executive, Crowe Clark
Whitehill

Related jobs

Information currently unavailable.
Governance latest

Is nailing 'bad’
business a good
idea?

http://www.accountancyage.com/aa/opinion/2113891/nailing-bad-business-idea

Job of the week

Senior Management Accountant

Provide Finance business partnering with stakeholders, especially the
Design Authority Director, Work Stream Leads, other non-finance
managers and GDA stakeholders in the programme.

Search thousands of financial jobs:

Search

| sold my practice and
look where | am today

AccountancyAge

Current Finance Vacancies

Financial Director CFO

Graduate / Trainee

Accountant
Accounts Assistant
Audit / Assurance Insolvency

Management Accountant
Part / Newly Qualified

Partner

Business / Financial Analyst
Consultant

Corporate Finance

Credit Control

Finance Manager

Purchase / Sales Ledger
Tax

Financial Accountant Treasury

ACCOUNEEMCYAGS
HPS

Financial Controller

Newsletters

Get the latest
financial news sent
directly to your
inbox

# Best Practice

=# Riicinace

Page 1 of 3


http://www.accountancyage.com/
http://www.accountancyage.com/type/opinion
http://www.accountancyage.com/category/governance
http://www.accountancyage.com/aa/opinion/2113891/nailing-bad-business-idea#
http://www.accountancyage.com/author/profile/1453/accountancy-age-staff
http://www.accountancyage.com/aa/opinion/2113891/nailing-bad-business-idea#thanks_for_comment
http://www.accountancyage.com/print_article/aa/opinion/2113891/nailing-bad-business-idea
http://www.accountancyage.com/aa/opinion/2113891/nailing-bad-business-idea#
http://www.accountancyage.com/print_article/aa/opinion/2113891/nailing-bad-business-idea
http://www.addthis.com/bookmark.php?v=20
http://digg.com/submit?url=http://www.accountancyage.com/aa/opinion/2113891/nailing-bad-business-idea&title=Is%20nailing%20'bad'%20business%20a%20good%20idea?&bodytext=Labour's%20plan%20to%20penalise%20bad%20businesses%20requires%20dealing%20with%20the%20thorny%20issue%20of%20definition,%20says%20Michael%20Littlechild&media=opinion&topic=%20Compliance
http://twitter.com/share?url=http://www.accountancyage.com/aa/opinion/2113891/nailing-bad-business-idea&text=Is%20nailing%20'bad'%20business%20a%20good%20idea?
http://www.accountancyageinsight.com/abstract/accountancy-update-navigating-storm-7634?utm_campaign=RSS&utm_medium=RSS
http://www.accountancyageinsight.com/abstract/audit-role-current-financial-crisis-7608?utm_campaign=RSS&utm_medium=RSS
http://www.accountancyageinsight.com/abstract/accountancy-update-fsa-talks-tough-auditors-actuaries-7607?utm_campaign=RSS&utm_medium=RSS
http://www.accountancyageinsight.com/
http://www.accountancyage.com/aa/analysis/2113319/audit-reform-it-s-scary-world
http://www.accountancyage.com/aa/news/2112639/miliband-tax-predator-companies
http://www.accountancyage.com/aa/news/2106067/economic-recovery-jeopardised-simpler-sme-reporting
http://www.accountancyage.com/aa/news/2094658/vat-rules-financial-advice-clarifying
http://www.accountancyage.com/aa/interview/2045145/profile-andrew-pianca-chief-executive-crowe-clark-whitehill
http://www.accountancyagejobs.com/
http://www.accountancyage.com/aa/opinion/2113891/nailing-bad-business-idea
http://www.accountancyage.com/aa/analysis/2113600/eus-audit-accounting-proposals-list
http://www.accountancyage.com/category/governance
http://www.accountancyage.com/aa/opinion/2113891/nailing-bad-business-idea#job_of_the_week
http://www.accountancyage.com/aa/opinion/2113891/nailing-bad-business-idea#featured_recruiters
http://www.accountancyage.com/aa/opinion/2113891/nailing-bad-business-idea#jobs
http://ad.uk.doubleclick.net/click%3Bh%3Dv8/3b96/3/0/%2a/p%3B247021257%3B0-0%3B0%3B50838104%3B1673-120/300%3B39228221/39246008/1%3B%3B%7Esscs%3D%3fhttp://www.accountancyagejobs.com/job/733708/senior-management-accountant/
http://ad.uk.doubleclick.net/click%3Bh%3Dv8/3b96/3/0/%2a/p%3B247021257%3B0-0%3B0%3B50838104%3B1673-120/300%3B39228221/39246008/1%3B%3B%7Esscs%3D%3fhttp://www.accountancyagejobs.com/job/733708/senior-management-accountant/
http://www.accountancyagejobs.com/jobs/accountant/
http://www.accountancyagejobs.com/jobs/accounts-assistant/
http://www.accountancyagejobs.com/jobs/audit-assurance/
http://www.accountancyagejobs.com/jobs/business-financial-analyst/
http://www.accountancyagejobs.com/jobs/consultant/
http://www.accountancyagejobs.com/jobs/corporate-finance/
http://www.accountancyagejobs.com/jobs/credit-control/
http://www.accountancyagejobs.com/jobs/finance-manager/
http://www.accountancyagejobs.com/jobs/financial-accountant/
http://www.accountancyagejobs.com/jobs/financial-controller/
http://www.accountancyagejobs.com/jobs/financial-director-cfo/
http://www.accountancyagejobs.com/jobs/graduate-trainee/
http://www.accountancyagejobs.com/jobs/insolvency/
http://www.accountancyagejobs.com/jobs/management-accountant/
http://www.accountancyagejobs.com/jobs/part-newly-qualified/
http://www.accountancyagejobs.com/jobs/partner/
http://www.accountancyagejobs.com/jobs/purchase-sales-ledger/
http://www.accountancyagejobs.com/jobs/tax/
http://www.accountancyagejobs.com/jobs/treasury/
http://www.accountancyagejobs.com/
http://www.facebook.com/home.php?#!/pages/Accountancy-Age/163971273642857
http://signup.incisivemedia.com/newswires/accountancy_age/
http://twitter.com/accountancyage
http://www.linkedin.com/groups?home=&gid=2352548
http://www.accountancyage.com/sitemap#subscribe
http://www.accountancyage.com/change_to_mobile
http://www.accountancyage.com/sitemap#rss
http://www.ukaop.org.uk/news/2010aopawardwinners2131.html
http://www.accountancyage.com/
http://www.accountancyage.com/hot-topics
http://www.accountancyage.com/people
http://www.accountancyage.com/tax
http://www.accountancyage.com/business
http://www.accountancyage.com/practice
http://www.accountancyage.com/category/technology
http://www.accountancyage.com/regulation
http://www.accountancyage.com/services
http://www.accountancyage.com/static/top50-this-year
http://www.accountancyage.com/seminars-events
http://www.accountancyagejobs.com/
http://www.accountancyage.com/category/csr
http://www.accountancyage.com/category/practice-regulation
http://www.accountancyage.com/category/regulatory-bodies
http://www.accountancyage.com/category/business-regulation
http://www.accountancyage.com/category/accounting-standards
http://www.accountancyage.com/category/politics
http://www.accountancyage.com/category/green
http://www.accountancyage.com/category/governance

Is nailing 'bad' business a good idea? - 03 Oct 2011 - Accountancy Age 04/10/2011 11:41

rather a whole raft of measures. EUS gudit ana accounung oy emEes
proposals: The full list  Daily Newsletter
Such as tax incentives for R&D and training carried out in the UK; fines Deloitte sued for billions over ¥/ Essentials
for environmental damage which match the social cost; tougher regulation audit of failed US mortgage
on mis-selling products and services; penalties for paying suppliers late; provider si
ign up

disqualification of companies from public contracts if they commit serious .
Miliband wants more tax on

corporate offences. "predator’ companies Amend Subscription

Also on the agenda, dare | suggest, may be a regime where tax is paid in MPs' expenses body Careers
the UK if the company's value added is here, never mind if its HQ has expensive to run

been moved to Dublin or Zug. International tax advisers may be very

content with the flexibility of the current tax environment. But Mr Miliband Recommended reading
probably more than suspects that the public as a whole just doesn't get it.

Search for jobs
Click to search our database
of all the latest accountancy

PwC regains global roles

Michael Littlechild is a director of responsible business advisors number one spot

GoodCorporation
Create a profile

Click to set up your profile

Related topics: Governance Corporate tax Compliance . .
and let the best recruiters find

Franchise - the

building block for you
. - expansion
Visitor comments Add your comment Jobs by email
Sign up to receive regular
h RSM Tenon: Audit updates with the latest roles
2 reform is inevitable suitable for you
2
More...

Is nailing 'bad’

. business a good
A idea?

R | Briefings

Accounting for the future of

Draction Supplier statement

reconciliations: Manual chore or

! ) critical value adding process?
Video: Audit braced for

Competition Commission probe By looking at the reasons supplier statements

became unfashionable, and the reasons why it
is different today, this paper delves into the
many benefits that can be obtained by
automating the process.

T 7 building blocks for business
[ inssemn ot growth

Having a real and true view of your
organisation’s current financial position, and
having the right systems and processes in
place, will ensure that you can make strong
choices and are ready to capitalise on
opportunities

Charity Accountants www.innmaggs.co.uk
Chartered Accountants & Auditors for charity,
not-for-profit & CICs.

Forensic Accountant Crime www.AccountingEvidence.co
Forensic Accountants Specialising In UK Crime
And Proceeds Of Crime.

Accountants www.accountantshornchurch.co.uk
Professional Accounting Services. We Can Help.
Contact Us Today.

Accountants www.montgomeryswann.com
Professional Accounting Services. We Can Help.
Contact Us Today.

Briefings library

n. .
Q 1T1S ].YI/ Services i Robert Half

AccountancyAgelnsight is a frequently updated resource
centre for finance professionals, offering a free and easy-to-

http://www.accountancyage.com/aa/opinion/2113891/nailing-bad-business-idea Page 2 of 3


http://www.accountancyage.com/category/governance
http://www.accountancyage.com/category/corporate-tax
http://www.accountancyage.com/tag/compliance
http://www.accountancyage.com/aa/opinion/2113891/nailing-bad-business-idea#
http://www.accountancyage.com/aa/opinion/2113891/nailing-bad-business-idea#thanks_for_comment
http://www.accountancyage.com/aa/analysis/2113600/eus-audit-accounting-proposals-list
http://www.accountancyage.com/aa/news/2112662/deloitte-sued-billions-audit-failed-mortgage-provider
http://www.accountancyage.com/aa/news/2112639/miliband-tax-predator-companies
http://www.accountancyage.com/aa/news/2111892/mps-expenses-body-expensive-run
http://www.accountancyage.com/aa/news/2113957/pwc-regains-global-spot
http://www.accountancyage.com/aa/feature/2113503/franchise-building-block-expansion
http://www.accountancyage.com/aa/analysis/2113314/rsm-tenon-audit-reform-inevitable
http://www.accountancyage.com/aa/opinion/2113891/nailing-bad-business-idea
http://finance.brighttalk.com/node/827
http://www.accountancyage.com/aa/discussion/2100462/video-audit-braced-competition-commission-probe
http://www.accountancyage.com/
http://www.accountancyagejobs.com/
http://www.accountancyagejobs.com/
http://www.accountancyagejobs.com/cv/
http://www.accountancyagejobs.com/alerts/
http://www.accountancyageinsight.com/abstract/supplier-statement-reconciliations-manual-chore-critical-value-adding-process-7385
http://www.accountancyageinsight.com/abstract/building-blocks-business-growth-7309
http://ad.uk.doubleclick.net/click%3Bh%3Dv8/3b96/2/0/%2a/t%3B241361909%3B0-0%3B1%3B55781813%3B4252-336/280%3B42218030/42235817/1%3B%3B%7Esscs%3D%3fhttp://googleads.g.doubleclick.net/aclk?sa=L&ai=BoJmoztWKTuDjH8HI8QP2uNivBvjorh2a0rusCMCNtwHgvjQQARgBIPTO-RkoBDgAUNmc5sn7_____wFgu76ug9AKsgEWd3d3LmFjY291bnRhbmN5YWdlLmNvbboBCjMzNngyODBfYXPIAQHaAUpodHRwOi8vd3d3LmFjY291bnRhbmN5YWdlLmNvbS9hYS9vcGluaW9uLzIxMTM4OTEvbmFpbGluZy1iYWQtYnVzaW5lc3MtaWRlYYACAakC4jGFg0vruT6oAwHIAxfoA5YC6APSAugDPPUDAgAAxMgEAQ&num=1&sig=AOD64_1cMDjizkrtNhorGxFeBqNoD5W-qg&client=ca-pub-0824305450139362&adurl=http://www.linnmaggs.co.uk/specialist-sectors/charitiesnot-for-profit.aspx
http://ad.uk.doubleclick.net/click%3Bh%3Dv8/3b96/2/0/%2a/t%3B241361909%3B0-0%3B1%3B55781813%3B4252-336/280%3B42218030/42235817/1%3B%3B%7Esscs%3D%3fhttp://googleads.g.doubleclick.net/aclk?sa=L&ai=BHVSbztWKTuDjH8HI8QP2uNivBquAyIgCi57QsRnAjbcB8JRcEAIYAiD0zvkZKAQ4AFDa7aC3AWC7vq6D0AqyARZ3d3cuYWNjb3VudGFuY3lhZ2UuY29tugEKMzM2eDI4MF9hc8gBAdoBSmh0dHA6Ly93d3cuYWNjb3VudGFuY3lhZ2UuY29tL2FhL29waW5pb24vMjExMzg5MS9uYWlsaW5nLWJhZC1idXNpbmVzcy1pZGVhgAIBqQLiMYWDS-u5PqgDAcgDF-gDlgLoA9IC6AM89QMCAADEyAQB&num=2&sig=AOD64_1S54LvbmUDAM1zEKnkwkLUHZmb0Q&client=ca-pub-0824305450139362&adurl=http://www.accountingevidence.com/forensic-accounting-services.cfm
http://ad.uk.doubleclick.net/click%3Bh%3Dv8/3b96/2/0/%2a/t%3B241361909%3B0-0%3B1%3B55781813%3B4252-336/280%3B42218030/42235817/1%3B%3B%7Esscs%3D%3fhttp://googleads.g.doubleclick.net/aclk?sa=L&ai=Bbd_lztWKTuDjH8HI8QP2uNivBuLZr-YBup-wpR_AjbcBkO1JEAMYAyD0zvkZKAQ4AFCos8zP_P____8BYLu-roPQCrIBFnd3dy5hY2NvdW50YW5jeWFnZS5jb226AQozMzZ4MjgwX2FzyAEB2gFKaHR0cDovL3d3dy5hY2NvdW50YW5jeWFnZS5jb20vYWEvb3Bpbmlvbi8yMTEzODkxL25haWxpbmctYmFkLWJ1c2luZXNzLWlkZWGpAuIxhYNL67k-yAKqxYkYqAMByAMX6AOWAugD0gLoAzz1AwIAAMTIBAE&num=3&sig=AOD64_2G6QRFscCYehwXQs8pP65UE1y5lg&client=ca-pub-0824305450139362&adurl=http://d1003.rd43.com/adserver/rclick%3Fcp%3Daccountants%26v%3D0%26cl%3D1003%26ml%3D464685%26cat%3D806640%26adId%3D8322974298%26src%3Dc%26e%3D1
http://ad.uk.doubleclick.net/click%3Bh%3Dv8/3b96/2/0/%2a/t%3B241361909%3B0-0%3B1%3B55781813%3B4252-336/280%3B42218030/42235817/1%3B%3B%7Esscs%3D%3fhttp://googleads.g.doubleclick.net/aclk?sa=L&ai=BvrhcztWKTuDjH8HI8QP2uNivBrGJ4foB-ZTQ-h3AjbcBkN5OEAQYBCD0zvkZKAQ4AFD3_aD_BmC7vq6D0AqyARZ3d3cuYWNjb3VudGFuY3lhZ2UuY29tugEKMzM2eDI4MF9hc8gBAdoBSmh0dHA6Ly93d3cuYWNjb3VudGFuY3lhZ2UuY29tL2FhL29waW5pb24vMjExMzg5MS9uYWlsaW5nLWJhZC1idXNpbmVzcy1pZGVhqQLiMYWDS-u5PsgCufzEGKgDAcgDF-gDlgLoA9IC6AM89QMCAADEyAQB&num=4&sig=AOD64_08gi9SMP7c26Dn_-Tf5CrtujnRuQ&client=ca-pub-0824305450139362&adurl=http://d1003.rd43.com/adserver/rclick%3Fcp%3Daccountants%26v%3D0%26cl%3D1003%26ml%3D463132%26cat%3D802823%26adId%3D7952284609%26src%3Dc%26e%3D1
http://www.accountancyage.com/aa/opinion/2113891/nailing-bad-business-idea#whitepaper_gallery
http://www.accountancyage.com/aa/opinion/2113891/nailing-bad-business-idea#latest_whitepaper
http://www.accountancyageinsight.com/

Is nailing 'bad' business a good idea? - 03 Oct 2011 - Accountancy Age 04/10/2011 11:41

[

“¥incisivemedia
About us:
Subscribe:
Careers:
Community:
Related sites:

Accreditations:

use digital library of briefings, white papers and other
information resources.

AccountancyAgell

Regulation

© Incisive Media Investments Limited 2011, Published by Incisive
Financial Publishing Limited, Haymarket House, 28-29 Haymarket,
London SW1Y 4RX, are companies registered in England and Wales [ £ (Win| B8
with company registration numbers 04252091 & 04252093

Search

About Accountancy Age About Incisive Media Advertising Privacy policy Terms & conditions  Accessibility ~Site Map

Sign up for email newsletters  Subscribe to an RSS feed Access our mobile edition

Search for ajob  Sign up for job alerts Recruiters Ato Z Upload your CV  Find careers advice Currency converter
Accountancy Age on Facebook Accountancy Age on Linkedin  Accountancy Age on Twitter Blogs Visitor Comments Polls
AccountancyAgeJobs  AccountancyAgelnsight FindMeAnAccountant.com FDappointments Financial Director BusinessGreen

Digital Publisher of the Year 2010

http://www.accountancyage.com/aa/opinion/2113891/nailing-bad-business-idea Page 3 of 3


http://www.accountancyageinsight.com/
http://www.accountancyage.com/about
http://www.incisivemedia.com/
http://www.accountancyage.com/static/about#sales-team
http://www.accountancyage.com/static/privacy-policy
http://www.accountancyage.com/static/terms-conditions
http://www.incisivemedia.com/public/showPage.html?page=337699
http://www.accountancyage.com/sitemap
http://signup.incisivemedia.com/newswires/accountancy_age/
http://www.accountancyage.com/sitemap#rss
http://m.accountancyage.com/
http://www.accountancyagejobs.com/jobs/
http://www.accountancyagejobs.com/alerts/
http://www.accountancyagejobs.com/employers/
http://www.accountancyagejobs.com/cv/
http://www.accountancyagejobs.com/careers/
http://www.moneycorp.com/tools/currency_converter/sharedConverterIndex.cfm
http://www.facebook.com/pages/Accountancy-Age/163971273642857
http://www.linkedin.com/groups?gid=2352548
http://www.twitter.com/accountancyage
http://www.accountancyage.com/blog
http://www.accountancyage.com/comments/latest
http://www.accountancyage.com/polls
http://www.accountancyagejobs.com/
http://www.accountancyageinsight.com/
http://www.findmeanaccountant.com/
http://www.fdappointments.com/
http://www.financialdirector.co.uk/
http://www.businessgreen.com/
http://www.ukaop.org.uk/news/2010aopawardwinners2131.html
http://www.accountancyage.com/
http://www.accountancyage.com/hot-topics
http://www.accountancyage.com/people
http://www.accountancyage.com/tax
http://www.accountancyage.com/business
http://www.accountancyage.com/practice
http://www.accountancyage.com/category/technology
http://www.accountancyage.com/regulation
http://www.accountancyage.com/services
http://www.accountancyage.com/static/top50-this-year
http://www.accountancyage.com/seminars-events
http://www.accountancyagejobs.com/
http://www.incisivemedia.com/
http://www.facebook.com/home.php?#!/pages/Accountancy-Age/163971273642857
http://signup.incisivemedia.com/newswires/accountancy_age/
http://twitter.com/accountancyage
http://www.linkedin.com/groups?home=&gid=2352548
http://www.accountancyage.com/sitemap#subscribe
http://www.accountancyage.com/change_to_mobile
http://www.accountancyage.com/sitemap#rss

